
  

1020 19th Street NW • Suite 520 • Washington, DC 20036 • T: +1 202 331 9660 • F: +1 202 293 2940 • www.SulphurInstitute.org 

 

 

A look at sour oil and gas projects within the Caspian Sea region 
Richard Hands 
BCInsight Ltd 
 
The Caspian Sea area and surrounding states of Central Asia hold some of the world’s largest 
oil and gas fields, many of them highly sour. However, development of these fields has been 
complicated by geology, technical issues, politics and the logistical and consequent economic 
difficulties caused by the remoteness of the locations. This paper looks at the major oil and gas 
developments within the region and the potential impacts on sulphur production, including key 
decisions on sulphur storage, sale or transport versus, for example, re-injection of highly acidic 
gases into wells. 
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IMO 2020 has rapidly become the most talked, debated and feared oil regulation in decades.   
The global oil industry has for a long time been able to dispose of excess sulphur into the 
marine fuel market, but this comes to an end on January 1st, 2020.   The paper will look at the 
origins of the IMO 2020 regulation and outline whether the shipping industry and governmental 
authorities will comply and enforce.   Transitional and post 2020 marine fuel demand will be 
predicted, the uptake and impact of exhaust gas scrubber installation considered, and possible 
supply shortfalls examined.  The paper will hypothesize how this regulation will impact refining 
and what the refineries and many national oil companies are planning from both global and 
regional perspective.   The key bottleneck around disposing of excess high sulphur residual fuel 
will also be discussed.  Finally, the paper will consider the future of marine fuel and the longer 
term implications for the shipping along with oil and gas.  

 


